








EQUITY RESEARCH BANKING - BLOM BANK

Domestically, Blom Bank’s
primary strategic objective is
to maintain its leading
position. The strategy
revolves around: expanding
organically, pursuing its
development towards a
universal bank and
maintaining a high level of
cost efficiency

Blom Bank’s target is to
further consolidate its
presence abroad by
expanding its branch network
in its existing countries of
operations and continuing to
look for expansion
opportunities in countries
with satisfactory risk profile

» Strategy

On the domestic level, Blom Bank’s primary strategic objective is to
maintain its leading position. To achieve this target, the Bank’s strategy
revolves around:

= Expanding through organic growth. The Bank has traditionally adopted
an organic growth strategy, abstaining from the wave of consolidation
witnessed by the Lebanese banking sector from the mid-1990s onwards.
Egypt marks the exception, as the low price of the acquisition made
sense for Blom Bank to pursue inorganic expansion in this market.

= Continuing to pursue its development towards a universal banking
model by further strengthening its new business lines to be less
dependent on its traditional core business.

= We also expect Blom Bank to continue its cost containment strategy
and maintain a low cost-to-income ratio to preserve its performance.

On the international level, Blom Bank is looking to reach a balanced
breakdown of earnings between Lebanon and its affiliates abroad. The
Bank’s target is to further consolidate its presence abroad by:

= Continuing to look for expansion opportunities in countries with a
satisfactory risk profile and where forecasts show profitability.

" Expanding its branch network in its existing countries of operations
(Syria, Jordan and Egypt).

® Providing a full array of banking services in three key regional markets
(Egypt, Syria and Jordan). Blom Bank targets full banking services
through trade finance, commercial, retail, corporate and private
banking.

As such, the Bank’s strategy is to become a full regional universal bank
through the strengthening of its domestic franchise and the enhancement
of cross-border activity in high value-added markets. In this regard, the year
2009 will be one of consolidation for Blom Bank on both the domestic and
the international levels. The Bank will strive to continue generating strong
income from international businesses in the context of a global economic
downturn. Prospecting for new regional markets with high potential is also
underway with plausible perspectives in Algeria and Iraq.
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SWOT analysis

= Ranks among the top two banks in Lebanon for all major criteria
= Market leader in profitability
= Successful expansion plan based on organic growth

= Ample levels of liquidity as witnessed by a very low loans-to-deposits ratio
that stood at 23.1% at end 2008

= Well-capitalized bank with capital adequacy ratio standing at 12.14% in FY08

= Very high level of cost efficiency with Blom Bank boasting the lowest
cost-to-income ratio among its peers (42.9% in 2008)

= Satisfactory asset quality with low level of NPL/gross loans (at 3.9% for
2008) and very high level of NPL provisioning (slightly above 100% in
2008)

Weaknesses .

High exposure to sovereign debt

Relatively low lending exposure as witnessed by the loans-to-deposits
ratio at 23.1% in FY08

= High sensitivity to local political factors

Opportunities .

= Enhancement of private and investment banking activities with the
launch of two new entities in Qatar and Saudi Arabia

= Well positioned to capture regional growth
= Plausible perspectives in markets with high potential (Algeria,Iraq)

= Plans are underway to launch a private equity fund focused on Lebanese
real estate

= Lower interest spreads in 2009

= Persistent economic imbalances in the quasi absence of adjustment
reforms

= Chronic political instability in Lebanon

= Deterioration of the asset quality in light of the global economic
downturn

= Impact of the global financial crisis on the Lebanese economy and
banking sector
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» Latest development

= Blom Bank was selected as the Best Bank in the Middle East for 2009 by
Banker Middle East, in the context of a considerable surge in its earnings
amidst the international financial crisis. In addition the Bank has been
selected as the Best Bank in Lebanon by Global Finance in March 2009 and
World Finance in January 2009.

= In Q1 09 Blom Bank launched the Blom Mena Banking Index that tracks all
of the listed commercial banks across 11 Arab countries in the GCC and
MENA.

= With regard to H1 09 results, non-interest income retreated, displaying a
8.9% y-o-y decrease as a result of the sluggish market conditions resulting
in diminished commission income. As for the net interest income, it grew by
7.6% y-o-y despite pressures on interest spreads. Net profit of USD 138.3 mn
was declared for the first half of the year, indicating a 5.8% y-o-y increase in
the bottom line results. This was driven by a 7.3% growth in total operating
income and 15.1% increase in operating expenses (personal charges and
other operating expenses), leading to a 4.4% rise in profit before taxes.

Table 1: Blom Bank’s H1 09 summary income statement

B uso mittion | H108 [EEUTTM y-o-y%

Net interest income 187.2 201.6 7.6%
Net fees & commissions income 35.7 325 -8.9%
Trading and investment income 235 214 -8.9%
Non-interest income 59.2 54.0 -8.9%
Other operating income 12.7 225 76.8%
Operating income 259.2 278.1 7.3%
Operating expenses -96.5 -111.1 15.1%
Depreciation and amortization -7.8 -10.9 39.7%
Credit loss expense 1.6 73 359.3%
Profit before taxes 156.5 163.4 4.4%
Income tax expense -26.3 -25.5 -3.2%
Net profit/loss from sale or disposal of other assets 0.6 04  -30.5%
Net profit 130.7 138.3 5.8%

Source: Blom Bank

= Blom Bank witnessed a 8.5% growth in its balance sheetin H1 09. Loans and
advances grew by 3.6% during the first half of the year attaining USD 3,598
mn, reflecting a prudent lending activity during the period. On the other
hand, total deposits expanded by 10.5% over the same period to reach USD
16,691 mn by the end of H1 09. This implies a loans-to-deposits ratio of
21.6% in H1 09, down from 23.1% in H2 08. The Bank’s cash position
improved during the first half of 2009, as reflected by a 6.5% increase.

Table 2: Blom Bank’s H1 09 summary balance sheet

| usD mittion Xl o

Cash & Balances with BDL 2,375 2,528 6.5%
Financial assets 7,640 8,856 15.9%
Due from banks 3,861 3,885 0.6%
Loans & advances 3,474 3,598 3.6%
Other assets 550 554 0.8%
Total assets 17,900 19,421 8.5%
Due to banks and other financial institutions 794 620 -21.9%
Deposits 15,109 16,691 10.5%
Other liabilities 538 596 10.7%
Shareholders’ equity 1,459 1,513 3.7%

Total liabilities and shareholders' equity 17,900 19,421 8.5%

Source: Blom Bank
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Financial | Balance sheet analysis
highlights and ,
= Customer Deposits
Forecasts

Customer deposits
contribute to 84% of the
Bank’s funding. We are
projecting a 12% CAGR for
customer deposits
compared to a CAGR of
15.96% for the 2002-2008
period

Customer deposits contributed 82.2% and 83.9% respectively of funding in
FY07 and FY08, indicating a clear reliance on customer deposits as a source
of financing.

We expect Blom Bank’s share of deposits to total assets to be in the range
of 82.5%-84% over the projection period.

Year-on-year (y-o-y) growth in customer deposits reached 17% in 2007,
despite the political instability that prevailed in the country. This growth
decelerated in 2008 to 9.85%, moving the customer deposits base from
USD 13,669 mn at end 2007 to USD15,016 mn at end 2008. (USD 13,737 mn
at end 2007 and USD 15,109 mn at end 2008 including deposits from
related parties). H1 09 results show that deposits (including deposits from
related parties) expanded by 10.5% during the first half of 2009 to reach
UsSD 16,691 mn.

Given the Bank's reliance on customer deposits for funding, their pace of
growth in the coming years will be a major driver in balance sheet growth.

Based on Blom Bank’s commitment to further expand its franchise in the
region and on the fact that interest rates in Lebanon are considered
attractive compared to other countries, we anticipate customer deposits to
register a 17% y-o-y growth in 2009e. We believe this growth will be
triggered by an improvement in Lebanon’s overall economic situation in
light of a renewed confidence in the economy as a whole during the first
half of 2009.

As a result of an anticipated upturn in international interest rates as
pressure on Libor eases, this pace of growth is expected to gradually
decelerate over the forecast period and reach 9% in 2013e.

More generally, we expect customer deposits to grow at a 12% CAGR over
the projection period to reach USD 26,425 mn in 2013e, compared to a
CAGR of 15.96% for the 2002-2008 period.

Figure 8: Customer deposits and growth rates
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At the end of 2008, 28.8% of the deposit base was derived from overseas
operations, with Syria, Egypt and Europe accounting for the bulk of
deposits from international operations (9%, 6% and 9% respectively).
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Blom Bank boasts a sound
capitalization level, with a
Basel Il CAR at 12.14% in
2008

Figure 9: Customer deposits breakdown by country of operation

I 71%. Lebanon

6% Egypt
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3% UAE
9% Europe

Source: Blom Bank

Looking ahead, we expect international operations to increasingly
contribute to the Group’s deposits as Blom Bank’s target is to continue
expanding its branch network in its existing countries of operations (Syria,
Jordan and Egypt) while looking for expansion opportunities.

= Other funding sources

= Interbank liabilities

Due to banks and financial institutions declined from USD 1,032 mn in
2007 to USD 794 mn in 2008. Consequently, interbank liabilities to total
funding decreased from 6.20% in 2007 to 4.44% in 2008. In 2009e, we
expect interbank liabilities to decline moving from USD 794 mn in 2008
to USD 703 by end of year 2009e. The figure is expected to witness a
strong growth afterwards and to grow at a CAGR of 19.9% between
2010e and 2013e, thus moving to USD 1,453 by the end of the
projection period.

Shareholders’ equity

Blom Bank demonstrated a robust capital level in 2008 with a Basel Il
capital adequacy ratio of 12.14%. This places it comfortably above the
required ratio of 8%. The Bank’s equity to assets ratio dropped from 8%
in FYO7 to 7.7% in FY08. The slight y-o-y decline witnessed in the equity
to assets ratio when compared to 2007 was due to the redemption of
all preferred shares class 2002 (totaling 750,000 shares) in June 2008.
Shareholders’ equity grew by 3.68% in FY08 rising from USD 1,330 mn
in FY07 to USD 1,379 mn.

Going forward, we expect Blom Bank to remain soundly capitalized
although no capital increase is expected in the near future. We anticipate
Blom Bank to demonstrate adequate capital levels, with the equity to
assets ratio gradually increasing to reach 8.3% in 2013e and a Basel |l
capital adequacy ratio remaining close to 12% over the projection period.

= Lending

* Loans and advances
The lending allocation indicates that the retail segment accounts for a
substantial part of the lending business (25.3% of the total loan book in
FY08). The figures for loans allocated to corporate clients at end 2008
highlights that Blom Bank has a significant exposure to the services
sector, with around 22.82% of the loans outstanding being allocated to
this segment.
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In FY08, Blom Bank
witnessed a strong growth
in its loan portfolio (25.3%)

We expect loans to grow at
a 13.29% over the
projection period

Blom Bank’s asset quality is
high as reflected by its gross
NPL ratio of 3.9% in 2008.
Going forward, we have taken a
conservative approach on asset
quality, as we expect the NPL
ratio to gradually increase,
reaching 4.7% in 2013e

|

In contrast to the sluggish lending activity that prevailed before 2007,
loans growth accelerated considerably in 2007 and 2008, as reflected
by a 25.3% growth in FY08. During the first half of 2009, loans grew by
3.6%, attaining USD 3,598 mn by the end of June 2009.

Looking ahead, we have adopted a conservative approach as our
expectations are based on sustained but slower growth figures
compared to the past two years. We expect the lending business to pick
up in the 2nd half of 2009 resulting in a growth rate of 13.93% for the
year. We anticipate the loans growth to be sustained throughout the
forecast period as reflected by a CAGR standing at 13.29%. We expect
this growth pattern in the lending portfolio to be mainly driven by a
surge in demand from the private sector coupled with an increasing
contribution of regional entities to the Group’s lending portfolio.

Figure 10: Total loans and growth rates
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Source: FFA Private Bank

We note that Blom Bank’s loans-to-deposits ratio of 23.1% for 2008 was
significantly below its peers, namely Bank Audi (34.9%) and Byblos Bank
(34%). We anticipate Blom Bank’s loans-to-deposits ratio will increase
gradually to 24.5% by the end of the projection period and that its liquidity

levels will remain ample.

Figure 11: Loans- to-deposits ratio
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= Asset quality
Despite high lending growth in 2008, Blom Bank’s asset quality has
remained reasonably sound, ending the year with a gross NPL ratio of
3.9% (versus 7.9% in 2007). Coverage ratio at the end of the year rose to
101.9% versus 95.6% in 2007.

We expect the NPL ratio to increase gradually from 3.9% in FY08 to
4.7 % in 2013e to reflect a possible slight deterioration in the quality of
incremental loans and potential pressure on the economic
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Blom Bank’s exposure to the
sovereign is expected to
gradually decrease, moving
from 49.9% in FY08 to 46.8%
by the end of the projection
period

environment. With regard to the coverage ratio, we have assumed that
it will stay close to 99% over the forecast period, reflecting the Bank'’s
strict operational and credit risk management policies.

Figure 12: NPLs and provisioning

10%— ~102%

8%- L 100%

6%- L 98%

4% L 96%

I NPL / Gross Loans (lhs) 29, L 94%

0% 2%

—&— LLP/NPL (rhs) T T "o o e e e 2P
S g8 g g £ § ¢
8 8 5§ '8 R % B

Source: FFA Private Bank

= Sovereign exposure
With significant exposure to the sovereign (49.9% of total assets in 2008),
Blom Bank’s current asset allocation is typical of a Lebanese bank.

As seen in the graph below, we anticipate Blom Bank to slightly decrease its
exposure to the sovereign to 46.8% by the end of the forecast period, in
view of a better diversification of earning assets.

Figure 13: Sovereign exposure
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As a result of the Bank’s
strategy to pursue its
development towards a
universal bank, non-
interest income accounts
for a substantial part of the
total operating income
(26.8% in FY08)

We expect the net interest
spread to be under
pressure in 2009e and to
widen afterwards as the
Libor regains momentum

Net interest income growth
is expected to decelerate to
1.7% in 2009e and to
significantly accelerate
over the remainder of the
projection period

» Income statement analysis

= Revenues

Revenue mix

In line with Blom Bank's strategy to pursue its development towards a
universal bank by further strengthening its new business lines to be less
dependent on its traditional core business, Blom Bank has considerably
diversified its revenue mix in the last five years with non-interest
income contributing 26.8% of operating income during FY08. We
expect non-interest income as a percentage of operating income to
gradually decrease to 23% by the end of projection period as we expect
the Bank’s interest income to grow at a faster pace pace resulting from
decreasing pressure on spreads and a substantial growth in deposits.

Figure 14: Revenue mix
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Net interest income

Net interest margins and spreads will be under pressure in 2009e as a
result of the sharp decline in Libor since the end of 2008. We anticipate
Blom Bank’s net interest margin and net interest spread to stand at
2.24% and 1.92% respectively in 2009e, compared to 2.46% and 2.12%
in 2008 respectively. Going forward, net interest spread is expected to
widen, as a result of easing pressures on Libor. Thus, we expect the
interest rate spread to gradually increase from 1.92% in 2009e to 2.22%
in 2013e.

Figure 15: Net interest margin vs. Net interest spread
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In FY 08, net interest income grew by 37.4% to USD 410 mn compared
to USD 299 mn in FY07. In 2009e, we expect Blom Bank’s net interest
income growth to decelerate to 1.7% reflecting the current market
conditions, specifically on the foreign currency spreads which are
expected to remain under pressure during the year. Looking ahead, we
anticipate net interest income to witness faster growth as a result of
higher spreads and deposit base expansion. Net interest income
growth is expected to be in the range of 14%-17.5% between 2010e
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We anticipate non-interest
income to grow at a CAGR of
8.5% over the forecast period
and to remain mainly driven
by net fees and commissions

income

and 2013e, which would move the net interest income from USD 417
mn by year-end 2009e to USD 756 mn by the end of 2013e.

Figure 16: Non-interest income vs. interest income
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* Non-interest income

In FY08, non-interest income grew by 40.7% to USD 150 mn compared
to USD 107 mn in FY07. As a result of a decline in net fees and
commissions income, H1 09 results demonstrated a 8.9% decrease (y-o-
y) in non-interest income, mirroring the fact that the latter was affected
by the sluggish market conditions. Looking ahead, we anticipate non-
interest income to witness slower growth compared to 2008, as
reflected by a CAGR of 8.5% over the projection period, reaching USD
234 mn in 2013e; with 6.9% growth expected for 2009e.

Net fees and commissions income has been the largest component of
non-interest income and contributed 49.4% of it in FY08. In the course
of 2008, this segment of revenue grew considerably, as witnessed by a
24.9% y-o-y growth, to reach USD 74 mn by year end. Going forward,
we expect net fees and commissions income to continue to be a major
contributor to non-interest income and to grow at a CAGR of 6.3% over
the projection period, reaching USD 100 mn by 2013e.

Fee income is recurrent through LCs, retail activities, private banking
and asset management. Thus, corporate & commercial banking and
investment & private banking remain the key drivers of Blom Bank's fee
income, contributing 49.8% and 35.2% (respectively) of it in FY08.

Figure 17: Fee income breakdown by business segment in 2008 .
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Source: Blom Bank

Going forward, we believe fee income growth will be triggered by the
Bank’s foreign operations, asset management division and the two
insurance companies that were recently established in Egypt.
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We expect operating
expenses to grow at a
CAGR of 10.26% over the
forecast period

Blom Bank boasts a very
high level of cost-efficiency
as witnessed by its cost-to-
income ratio which is one
of the lowest in the
industry

Blom Bank’s cost-to-
income ratio is expected to
slightly increase in 2009e
and to gradually decrease
starting 2010e to reach
40.85% by the end of the
forecast period

Blom Bank reported a
22.9% growth in its net
profit in FY08 reaching USD
252 mn by the end of the
year

= Operating expenses and cost efficiency

= Operating expenses
In FY08, a 41.2% increase in operating expenses (staff and general
expenses + other operating expenses) was registered, largely
attributed to a USD 29.9 mn addition to staff expenses.
Blom Bank's H1 09 results demonstrated that operating expenses
increased by 15.1% on a year-on-year basis.
Looking ahead, we expect operating expenses to grow at a CAGR of
10.26% over the forecast period, which reflects the strict cost
containment strategy to preserve a high level of profitability.

Cost efficiency

As a result of the Bank’s organic and gradual growth coupled with a
strict cost containment strategy, Blom Bank boasts a high level of cost-
efficiency as witnessed by its cost-to-income ratio which is one of the
lowest in the Lebanese banking industry. Blom Bank’s cost-to-income
ratio stood at 42.9% in FY08, significantly below the sector average.

Figure 18: Cost-to-income ratio
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Looking ahead, Blom Bank’s cost-to-income ratio is expected to slightly
increase in 2009e, as costs will considerably rise on the back of an
aggressive regional strategy revolving around the launch of the Saudi
and Qatari entities and the deployment of additional branches in
existing countries of operations. Starting 2010e, the Bank’s cost-to-
income ratio is expected to gradually decrease moving from 43.64% in
2009e to 40.85% in 2013e. This decreasing trend translating into higher
cost-efficiency levels can be mainly attributed to the fact that growth in
revenues will surpass growth in costs, thus leading to a contained cost-
to-income ratio. In fact, we have anticipated total income to grow a
CAGR of 11.9% over the forecast period in parallel with a 10.7% average
growth in costs.

= Returns

* Net profit growth, forecasts and drivers
In 2008, the Bank continued to deliver a strong performance, reporting
a net profit of USD 252 mn. This represented an increase of 22.9% over
the previous year and maintained the Bank’s leading position in terms
of net profit among its peers. Blom Bank’s H1 09 results demonstrated
a reasonable performance with net profit rising 5.8% (y-o-y) to USD
138.3 mn.
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We expect net profit to grow
at a 13.5% CAGR over the
forecast period

Figure 19: Net income and growth rates
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The bottom line figure is expected to grow at a slower pace compared
to 2008 as reflected by a CAGR of 13.5% over the projection period.
However, we believe this figure reflects a solid growth pattern which
would mainly be driven by a decent loan book expansion coupled with
a higher contribution of regional entities to the Group’s net income
further supported by a high level of cost efficiency.

ROAE and ROAA

Blom Bank boasted ROAA and ROAE of 1.40% and 17.9% respectively in
2008. The returns ratios are expected to gradually increase to reach
1.51% and 18.5% respectively in 2013e on the back of higher net
profits.

Figure 20: ROAE and ROAA
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Valuation

Our valuation methodology
is based on a Discounted
Equity Cash Flow (DECF)

The discount rate was
derived using the capital
asset pricing model
weighted by size of
geographical operation

» Valuation methodology

Our approach to providing a fair value estimate for Blom Bank is based on a
Discounted Equity Cash Flow (DECF) methodology.

Equity cash flows are calculated by subtracting preferred share dividends
from net income to derive the attributable earnings to common
shareholders, and the retention required to maintain a capital adequacy
ratio in excess of 8%.

In other words, the discounted cash flows are the dividends to be
distributed in addition to excess capital to reach the target capital
adequacy ratio.

Our projection spans a five year period followed by a 15 year fading period
where ROE converges to the discount rate. Additionally, the terminal value
was calculated using a perpetual growth rate of 3%.

Discount rate calculation
The discount rate was derived using the capital asset pricing model
weighted by size of geographical operation.

Given the lack of data and financial products in the region, discount rates
were calculated using several methodologies:

Lebanon operations

We have chosen to calculate the foreign currency and local currency risk-
free rates separately and allocate their respective weightings on a pro rata
basis to the capital structure of the Bank.

The foreign currency risk-free rate is based on the Eurobond 2021 yield of
7.75%.

Given the absence of long-term government securities denominated in
LBP, we opted to calculate the LBP risk-free rate by deriving the spread
between comparables, namely April 2012 Treasury bills (denominated in
LBP) and March 2012 Eurobonds (denominated in USD), and adding the
spread to the USD Eurobond 2021.

We believe this would reflect what the yield on a long-term bond
denominated in LBP would have been.

The resulting local currency risk-free rate is 11.18% calculated as follows:
7.75% + (8.93% - 5.50%)

Assuming an equity risk premium of 7.5% and a Beta of 1, the weighted
discount rate on the Bank’s Lebanese operations is 16.62%.

Foreign operations

We have estimated the discount rate of the European, GCC (Qatar, UAE and
KSA), Syrian, Jordanian and Egyptian operations by adding the country risk
premium to the US risk-free rate and the estimated equity risk premium.

The different steps are as follows:

The US risk-free rate was calculated by averaging the yield on the 10-year
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and 30-year US treasury bonds resulting in a rate of 4.1%
The country risk premium was derived by conversion of the country rating,
equivalent to the following:

Table 3: Country risk premiums

1
Europe [ 0.75%
SyHa l 7.50%
Jordan | 4.00%
GCC I 0.85%
Egypt I 3.25%

Source: FFA Private Bank

The resulting discount rates are 12.35% for Europe, 19.10% for Syria, 15.60%
for Jordan, 12.45% for the GCC and 14.85% for Egypt, using the same equity
risk premium.

By weighting the discount rate of each geographical location in relation to
its contribution to operations of the Bank, we reach a weighted discount
rate of 16.06%.

» Fair value estimate and recommendation

Our fair value estimate Based on our projections, our fair value estimate derived from discounted

amounts to USD 91.6 per dividends attributable to common shareholders and excess capital

share, implying a P/B 09 of amounts to USD 91.6 per share, implying a P/B 09 of 1.41 and a P/E 09 of
' 7.40.

1.41 and a P/E 09 of 7.40

Accordingly, we assign a Buy Recommendation to Blom Bank

It is worth noting that an improvement in the country risks associated with
the operations of Blom Bank and further geographical diversification to less
risky countries would lower the discount rate and positively impact the
valuation of the Bank.

On the other hand, any deterioration of the country rating will have a
negative effect on the price of the shares. Thus, we have performed a
sensitivity analysis to pinpoint the result of a 2 percent change in the
discount rate on the fair value estimate of the stock price.

Table 4: Sensitivity analysis

I Discount rate 18.06% | 16.06% | 14.06%
Fair value per share USsD 78.3 | USD91.6 | UsD 110.8
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Financial Statements

» Balance Sheet

In USD mn 2009e | 2010e | 2011e | 2012e | 2013e
- Cash & Balances with BDL 2,357 2,375 2,750 3,104 3,458 3,859 4,227
- Financial assets held for trading 69 9 11 14 18 20 22
- Financial assets given as collateral 42 54 105 118 131 145 159
- Available for sale financial instruments 3,903 3,112 2,939 3,213 3,479 3,837 4,077
- Financial assets - loans & receivables 2,050 4,044 5,958 6,693 7,451 8,295 9,068
- Held to maturity financial instruments 0 421 470 527 585 649 708
- Due from Banks 4,957 3,861 3,918 4,388 4,936 5528 6,091
- Loans & advances (net of provisions) 2,768 3,470 3,953 4,526 5,133 5,818 6,474
- Loans & advances to related parties 4 4 2 3 3 3 4
- Property and equipment, net 172 215 250 292 342 400 468
- Bank acceptance 163 134 168 176 185 194 204
- Other assets 153 201 185 202 220 239 261
* Total assets 16,639 17,900 20,710 23,255 25,941 28,989 31,762
- Customer deposits 13,669 15,016 17,568 19,677 21,841 24,243 26,425
- Due to banks 1,032 794 703 826 1,005 1,273 1,453
- Deposits to related parties 68 93 132 148 164 182 198
- Engagement by acceptance 163 134 168 176 185 194 204
- Other liabilities 308 383 438 504 555 593 623
- Provisions 11 21 47 54 62 71 82
- Minority interest 58 80 84 93 107 123 141
- Total shareholders' equity 1,330 1,379 1,570 1,778 2,023 2,309 2,635
* Total liabilities and equity 16,639 17,900 20,710 23,255 25,941 28,989 31,762

» Income Statement

2009e | 2010e | 2011e | 2012e | 2013e
- Interest and similar income 985 1,082 1,121 1,284 1,493 1,715 1,933
- Interest expense and similar charges (686) (672) (704) (803) (929) (1,052) (1,178)
* Net interest income 299 410 417 481 564 663 756
- Net commissions 59 74 71 78 86 93 100
- Net profit from financial operations 31 31 42 46 50 54 59
- Net other income 16 45 47 50 55 60 66
* Net non-interest income 107 150 160 174 190 207 225
- General & administrative expenses (86) (116) (123) (139) (161) (185) (209)
- Depreciation & amortization (12) (18) (20) (22) (26) (31) (37)
- Provisions 8 (19) 5 (8) (13) (15) (1
- Other operating expense (72) (108) (109) (116) (128) (1471) (155)
- Net profit from sale of other assets - 3 - - - - -
* Profit before tax 243 304 330 369 427 498 569
- Income tax (38) (52) (54) (62) (71) (83) (95)
* Net profit 205 252 276 307 356 415 475
- Minority interest (3) 9) (10) (1) (13) (15) (17)
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» KPIs and Key ratios

Growth | 2008 | 2009e | 2010e | 2011e | 2012e | 2013e
- Total equity 3.7% 13.9% 13.2% 13.8% 14.2% 14.1%
- Total assets 7.6% 15.7% 12.3% 11.5% 11.8% 9.6%
- Total loans 253% 13.9% 14.5% 13.4% 13.4% 11.3%
- Customer deposits 9.8% 17.0% 12.0% 11.0% 11.0% 9.0%
- Earning assets 7.4% 16.0% 12.3% 11.5% 11.7% 9.5%
- Interest bearing liabilities 7.7% 15.7% 12.2% 11.4% 11.7% 9.3%
- Net profit 22.90% 9.8% 11.3% 15.9% 16.4% 14.4%
Capital
- Shareholders’ equity 1,379 1,570 1,778 2,023 2,309 2,635
- Equity / assets 7.70% 7.6% 7.6% 7.8% 8.0% 8.3%

Earnings and Margins

- ROaE 17.9% 18.1% 17.7% 18.1% 18.4% 18.5%
- ROaA 1.40% 1.38% 1.35% 1.40% 1.45% 1.51%
- Interest Income / Interest earning assets 6.50% 6.02% 6.05% 6.29% 6.47% 6.60%
- Interest Expense / Interest bearing liabilities 4.38% 4.10% 4.11% 4.25% 4.32% 4.38%
- Interest Spread 2.12% 1.92% 1.94% 2.03% 2.15% 2.22%
- Net Interest Margin 2.46% 2.24% 2.27% 2.38% 2.50% 2.58%
Efficiency
- Cost/income 42.98% 43.64% 42.42% 41.65% 41.02% 40.85%
Share data | 2008 | 2009e | 2010e | 2011e | 2012e | 2013e
- Number of common shares in issue (mn) 21.50 21.50 21.50 21.50 21.50 21.50
- EPS 11.27 12.38 13.77 15.96 18.58 21.26
- EPS growth (%) 20.38% 9.85% 11.24% 15.90% 16.43% 14.42%
- P/E (x) 7.03 6.40 5.76 497 4.26 3.73
- BVPS 55.96 64.86 74.52 85.93 99.25 114.38
- P/BV (x) 1.42 1.22 1.06 0.92 0.80 0.69
- DPS 3.647 3.647 4333 4.820 5.586 6.504

Dividend yield (%) 4.60% 4.60% 5.47% 6.08% 7.05% 8.21%






